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nection with the study of the real wages. In quoting the "index 
of real wages," 1900-1912, as constructed by me 1 , the authors 
state: "Thus the tendency towards exaggeration of the upward 
trend of wages is evident, since a large number of purely skilled 
trades are included and many of the most extensive unskilled and 
poorly paid industries are omitted" (p. 5, note). 

This is a common statistical misunderstanding. It is evidently 
assumed that the wages of skilled trades have increased more 
rapidly during the twelve years than the wages of unskilled labor. 
Without statistical evidence such an assumption is unjustified. 
The writers were possibly misled by the subconscious suggestion 
that "higher wages" are the same as "wages getting higher." 

From the point of view of constructive legislation the most 
valuable suggestions of the authors are those which aim towards 
some plan of close cooperation between the new insurance carriers 
to be created and the existing public health agencies, which have 
shown such splendid development not only in the federal govern- 
ment but also in several states. In such cooperation may be found 
a new and powerful lever for raising the general standards of 
public health. 

I. M. Rtjbinow. 

San Francisco, California. 
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Brooks, C. E. Life insurance for professors. A study of the problem 
of protection for the families of salaried men. (Berkeley: Univer- 
sity of California Press. 1916. Pp. 30. 25c.) 

This reprint of pages 83-113 of volume 4, number 2, of the 
University of California Publications in Economics is of particular 
interest in connection with the so-called Confidential Report of the 
Carnegie Foundation relative to their plan for changing from a 
pension to an insurance-investment basis. So serious is the question 
of insurance, investment, and pension for the college professor that 
this work by Brooks should have widespread and careful considera- 
tion. The author distinguishes sharply between insurance and in- 
vestment, and this distinction should be made much more thoroughly 
than it is by the Carnegie Foundation. He points out that life in- 
i Amebican Economic Review, vol. IV (Dec, 1914), pp. 793-817. 
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surance for the protection of the children of a family has a close 
analogy with fire insurance, because, in so far as the support of a 
family is concerned, early death represents total loss, later death 
only partial loss, and death near the age of sixty-five practically no 
loss. By taking out insurance strictly for the protection of the fam- 
ily on the term basis, the premiums to be paid with advancing age 
diminish; for, although the rate per thousand increases, the amount 
of protection needed diminishes more rapidly. Other questions, such 
as the protection of a wife, are also treated. What the salaried man 
needs is protection for his children, protection for his wife, and pro- 
tection for his old age. If, after insuring himself for these purposes, 
he has further funds to invest, there are many channels for invest- 
ment which are available. It is to be hoped that the Carnegie 
Foundation has given, or will give, this pamphlet very careful con- 
sideration. Edwin Bidwell Wilson. 
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Socialism and Co-operative Enterprises 
The Next Step in Democracy. By R. W. Sei/lars. (New York: 
The Macmillan Company. 1916. Pp. 272. $1.50.) 

This is a book of considerable interest; not because it makes 
any specific contribution to socialist theory, but because it shows 
the point of view of a professor of philosophy who is something 
of a sociologist and economist as well and is able to correlate his 
knowledge in a very effective way. 

Like most intellectuals, Professor Sellars may be classed as a 
revisionist, although he does not seem to care whether the char- 
acteristic Marxian theories are revised or discarded. Indeed, he 



